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SUBJECT: POSSIBILITIES FOR USG COMMODITY PROCUREMENT ASSISTANCE 
YEMEN 

1. AG ATTACHE PITCHER KNOWS OF NO REPEAT NO USG PROGRAM UNDER 
WHICH YARG COULD CONTRACT FOR PURCHASES OF U.S. AGRICULTURAL 
COMMODITIES TO ENSURE STABLE PRICES OR SUPPLIES. EVEN IN 
COUNTRIES WHERE TITLE I PL 480 AGREEMENTS ARE IN EFFECT, PURCHASES 
THEREUNDER ARE MADE FROM U.S. EXPORTERS AT PREVAILING MARKET 
PRICES, I.E. THERE IS NO PRICE GUARANTEE. ALL PURCHASES FINANCED 

BY CCC EXPORT CREDIT SALES PROGRAM ALSO MADE FROM U.S. EXPORTERS AT 
PREVAILING PRICES. 

2. PROBLEM FOR SMALL COUNTRIES TO GUARANTEE IMPORT SUPPLIES OF 
BASIC COMMODITIES GENERALLY MINIMAL FROM INTERNATIONAL MARKET 
STANDPOINT, DUE TO LARGE QUANTITIES OF SUCH COMMODITIES TRADED 
COMPARED TO INDIVIDUAL COUNTRY REQUIREMENTS. USUALLY THE PROBLEM 
IS ONE OF LACK OF EXPERIENCE AND UNDERSTANDIN OF INTERNATIONAL 
MARKET MECHANISM BY SOME GOVERNMENT PURCHASING AGENCIES AND HIGH 
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CERTAIN COMMODITIES FOR DELIVERY OVER A LONGER PERIOD, BUT 
GENERALLY NOT EXCEEDING ONE YEAR, LIKE WHEAT, CORN AND VEGTABLE 
OIL WHICH CAN BE HEDGED ON U.S. COMMODITY FUTURE MARKETS. ANY 
SUCH CONTRACTING WOULD BE STRICTLY COMMERCIAL TRANSACTIONS. 

3. AGATT IS AWARE OF AN ARRANGEMENT TO GUARANTEE SUPPLY SEVERAL 
YEARS AGO BETWEEN A FOREIGN BUYER AND U.S. EXPORTERS FOR PURCHASE 
U.S. GRAINS. AGATT CONTACTED BEIRUT OFFICE OF GREAT PLAINS 
WHEAT, INC. A USDA COOPERATOR, AND REQUESTED ITS DIRECTOR TO 
PROVIDE EMBASSY SANAA INFORMATION ON THIS ARRANGEMENT AND ADDITIONAL 
COMMENTS ON POSSIBILITIES FOR LONG TERM COMMERCIAL ARRANGEMENTS. 

HOUGHTON 
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